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Fusion Antibodies plc (FAB.L)

Poor trading necessitates cut in FY27 forecasts

Fusion Antibodies’ (FAB.L) AGM statement and trading/research update confirms the
very challenging trading picture in H1 FY2027 that was becoming evident at the time of
the FY26 results last month. Unaudited revenue for H1 27 (April-September) is £457k
(versus £838k) and the gross margin has fallen to 10% (30%). Trading in Q2 was, we
understand, relatively better than in Q1 and, although still highly uncertain, points to a
more normal H2. However, out of prudence we are reducing our FY27 revenue forecast
to £1.3m (vs £2.1m). Cash at end September was £135k, which, with strong cost control,
should give a runway into Q4. Management is aware of this and is exploring options to
extend this cash reach including by monetising its DR5 asset. Fusion remains, in our view,
in a strong position to exploit the industry’s move to Al-based drug discovery but is
frustratingly held back by a weak balance sheet and the ability to scale up. The recent
share price fall thus presents a situation highly geared to a trading recovery and a
recapitalisation.

== Revenue: Unaudited H1 FY 27 revenue was £457k (-45%). This fall seems to reflect the
heightened geopolitical uncertainty particularly in Q1, and we understand there is some
evidence of a stabilisation in Q2 that points to a better outcome in H2. However, out of
prudence, we have reduced our FY27 revenue expectations to £1.3m (vs £2.1m). The
fall in revenue has a geared impact on gross margin, which fell to 10% in H1 (from 30%).
We have made commensurate changes in our model.

== Cash runway to Q4: Cash at end September was £135k, exclusive of anticipated grants
in excess of £100k. Fusion has implemented some severe cost controls but our model
suggests this still only gives a runway into Q4, although we understand internal
projections are better. Nevertheless, management is fully aware of the cash issue and
is exploring options to extend the cash reach, including by monetising its DR5 asset.

== DR5 progress: Fusion was able to report some significant progress in its grant-funded
DR5 anti-cancer programme, with activity of its antibodies comparable to the reference
positive control (conatumumab, Amgen). DR5 is a highly attractive target in the industry
that has for various reasons proven challenging with other approaches.

== FY27 forecast changes: We have reduced our forecasts to reflect the current situation,
based on Fusion’s public statements. We note our model suggests Fusion will need to
raise additional capital at or before the current year end.

== Valuation: The share price fall gives Fusion an EV of less than £7.5m, which ascribes
very little value to its industry-leading technologies. Although short of capital, Fusion is
in theory well positioned to capitalise on the industry’s move to Al-based drug
discovery. Our investment thesis remains that the shares could offer a geared return as
this becomes evident, with OptiMAL® in a position to generate material revenues.

|
Year End: March

(£'000) 2024 2025 2026  2027EOld  2027E New
Revenue 1,136 1,965 2,110 2,100 1,300
Adj. EBITDA -2,058 -1,523 -929 -1,287 -1,640
Adj. PBT -2,289 1,777 -1,055 -1,286 -1,739
Adj. EPS (p) -4.0 1.6 -0.9 -0.9 13
Cash 1,199 359 1,036 -15 -264
EV/EBITDA (x)* NEG NEG NEG NEG NEG

Source: Company; Allenby Capital. Allenby Capital acts as Nomad & Joint Broker to Fusion Antibodies. Note 2025 figures have been
restated.

Please refer to the last page of this communication for all required disclosures and risk
warnings.
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Exhibit 1: Summary income statement

Year-end: March 31 (£000s) 2024 2025 2026 2027E
Revenue 1,136 1,965 2,110 1,300
Cost of goods sold -1,181 -1,535 -879 -1,040
Gross Profit -45 430 1,231 260
Other income 5 151 872 200
R&D Expense -254 -191 -861 -150
G&A Expenses -1,907 -1,913 -2,248 -2,000
Underlying operating profit -2,201 -1,523 -1,006 -1,690
EBITDA -2,058 -1,523 -929 -1,640
Adjusted EBITDA -2,058 -1,523 -929 -1,640
Operating Profit -2,287 -1,628 -1,056 -1,740
Interest income -2 2 1 -1
Profit Before Taxes -2,289 -1,626 -1,055 -1,739
Current tax income 63 64 72 100
Net Income -2,226 -1,561 -983 -1,638
EPS (p) -4.0 -1.6 -0.9 -1.3

Source: Company; Allenby Capital

Exhibit 2: Summary balance sheet

Year-end: March 31 (£000s) 2024 2025 2026 2027E
Current assets 2,262 1,260 2,065 463
Cash and cash equivalents 1,199 359 881 -264
Accounts receivable 557 632 822 427
Inventories 460 269 362 199
Other current assets 46 0 0 100
Non-current assets 158 63 355 275
Property, plant & equipment 158 63 355 255
Current liabilities -584 -623 -842 -593
Short-term debt -20 -20 -100 -100
Accounts payable & accruals -564 -603 -742 -493
Accruals/deferred revenues 0 0 0 0
Tax payables 0 0 0 0
Non-current liabilities -43 -31 -20 -20
Long-term debt -23 0 0 0
Other non-current liabilities -20 -31 -20 -20
Equity 1,793 669 1,622 -287

Source: Company; Allenby Capital

Exhibit 3: Summary cashflow

Year-end: March 31 (£000s) 2024 2025 2026 2027E
Operating cash flow -1,579 -1,621 -1,222 -1,124
Net income -2,236 -1,626 -1,149 -1,638
Non-cash adjustments 312 138 225 199
Change in working capital 345 -133 -298 314
Interest paid/(received) 0 0 0 1
Taxes paid/(received) 0 0 0 0
Investing cash flow 1 -5 -58 -19
CAPEX on tangible assets -2 -10 -60 -20
Financing cash flow 2,770 529 1,802 -2
Proceeds from equity 2,808 555 1,921 0
Increase in borrowings 0 0 0 0
Dividends -33 -23 -121 0
Other financing cash flow -5 -3 2 -2
Net increase in cash 721 -840 522 -1,145

Cash at start of year 195 1,199 359 881

Cash at end of year 1,199 359 881 -264

Source: Company; Allenby Capital

Fusion Antibodies plc (FAB.L) |15 October 2026 |
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Disclaimer

Allenby Capital Limited (“Allenby”) is incorporated in England no. 6706681 and is authorised and regulated by the Financial Conduct
Authority (“FCA”) (FRN: 489795). This communication is for information only it should not be regarded as an offer or solicitation to buy
the securities or other instruments mentioned in it. It is a marketing communication and non-independent research and has not been
prepared in accordance with the legal requirements designed to promote the independence of investment research, and is not subject
to any prohibition on dealing ahead of the dissemination of investment research. The cost of Allenby research product on independent
companies is paid for by research clients. The content of this promotion has not been approved by an authorised person within the
meaning of the Financial Services and Markets Act 2000. Reliance on this promotion for the purpose of engaging in any investment
activity may expose an individual to a significant risk of losing all of the property or other assets invested.

This communication is for the use of intended recipients only and only for distribution to investment professionals as that term is
defined in article 19(5) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. Its contents are not directed
at, may not be suitable for and should not be relied upon by anyone who is not an investment professional including retail clients. Any
such persons should seek professional advice before investing. For the purposes of this communication Allenby is not acting for you,
will not treat you as a client, will not be responsible for providing you with the protections afforded to clients, and is not advising you
on the relevant transaction or stock. This communication or any part of it do not form the basis of and should not be relied upon in
connection with any contract.

Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has been
prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not been
independently verified. No representation or warranty, express or implied is made, or responsibility of any kind accepted by Allenby its
directors or employees as to the accuracy or completeness of any information in this communication. Opinions expressed are our
current opinions as of the date appearing on this material only and are subject to change without notice. There is no regular update
series for research issued by Allenby.

No recommendation is being made to you; the securities referred to may not be suitable for you and this communication should not be
relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts are a reliable indication
of future performance and investors may realise losses on any investment. Allenby shall not be liable for any direct or indirect
damages including lost profits arising from the information contained in this communication.

Allenby and any company or persons connected with it, including its officers, directors and employees may have a position or holding
in any investment mentioned in this document or a related investment and may from time to time dispose of any such security or
instrument. Allenby may have been a manager in the underwriting or placement of securities in this communication within the last 12
months, have received compensation for investment services from such companies within the last 12 months, or expect to receive or
may intend to seek compensation for investment services from such companies within the next 3 months. Accordingly, recipients
should not rely on this communication as being impartial and information may be known to Allenby or persons connected with it which
is not reflected in this communication. Allenby has a policy in relation to management of conflicts of interest which is available upon
request.

This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other person or
published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic Area except in
circumstances mentioned below in relation to the United States. This communication is not directed to you if Allenby is prohibited or
restricted by any legislation or registration in any jurisdiction from making it available to you and persons into whose possession this
communication comes should inform themselves and observe any such restrictions.

Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US
institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to
comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby does not accept liability.

By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing limitations and
restrictions.

Robin Davison is the author of this research and is employed by Equity Development as an Equity Analyst. Unless otherwise stated, the
share prices used in this publication are taken at the close of business for the day prior to the date of publication. Information on
research methodologies and disclosure in relation to interests or conflicts of interests can be found at www.allenbycapital.com. Allenby
Capital acts as Nomad and Joint Broker to Fusion Antibodies plc.

Allenby Capital, 5 St Helen’s Place London EC3A 6AB, +44 (0)20 3328 5656, www.allenbycapital.com
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