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Gelion plc (GELN.L)

PoC Agreement with Major Global Automotive OEM

Gelion plc (GELN.L), the sulfur battery technology company, has further expanded its
global partnership programme with a co-funded Proof of Concept (PoC) agreement with
an unnamed top five global automotive OEM. The companies will jointly undertake a
pilot programme to test and evaluate Gelion’s proprietary Nano-Encapsulated Sulfur
(NES™) Cathode Active Material (CAM) under conditions relevant to electric vehicle
(EV) battery applications. As such, this broadens Gelion’s development and testing in EV
applications, following the collaboration agreement with Nissan, announced in June, for
the integration of Gelion’s NES into next generation solid-state EV batteries and last
week’s Materials Transfer Agreement. The programme is Gelion’s first such co-funded
evaluation programme of battery cells incorporating NES™ CAM with a graphitic anode
(the most common anode used in current EV Li-ion batteries). Successful completion
would represent an important step in the validation of Gelion’s NES™ CAM in the
automotive industry. As well as functional advantages against existing cathode
materials, NES™ CAM has been designed to be compatible with standard anodes and
electrolytes and can therefore be dropped into existing battery production lines without
major re-tooling. No change to forecasts and FY results due 215t October.

PoC highlights: The unnamed top five global automotive OEM partner will contribute
engineering expertise and battery testing facilities. Gelion will conduct complementary
testing to correlate performance data throughout the programme. The PoC provides an
opportunity to demonstrate the performance and manufacturability potential of NES™
for demanding automotive applications. This, plus August’s joint development agreement
(JDA) with Mitsui Kinzoku Co Ltd, will result in some modest FY27 commercial revenue.

Gelion’s sulfur advantages: Gelion’s NES™ replaces expensive and supply-constrained
nickel and cobalt with abundant, ultra low-cost sulfur that reduces battery costs and in
increases supply chain resilience. Importantly, Gelion has addressed the historical
technical limitations of sulfur (power and cycle-life) through its patented nano-
encapsulation technology. NES™ has been designed to be compatible with standard
anodes and electrolytes and hence can be dropped into existing battery production lines
without major re-tooling.

Commercialisation progressing: Gelion is pursuing a capital-light model for its CAM
commercialisation targeting major global markets (Defence & Aerospace, Consumer
Electronics and EVs) and has secured multiple global strategic partnerships. These include
Mitsui Kinzoku and TDK (Japan), QinetiQ and Nissan (UK), National Laboratory of the
Rockies (NLR) (US), Max Planck Institute of Colloids and Interfaces (MPI) (Germany) and
today’s unnamed global automotive OEM and last week’s top 15 OEM. This progress has
strengthened the investment case, with momentum building around commercialisation,
external partner validation and income and a clearer route to market. This conversion of
technical milestones and strategic collaborations into commercial traction, provides
encouraging independent validation in expanding global markets. This is not reflected in
the current share price.

|
Year End: June

(£'000) 2023A 2024A 2025A 2026E
Revenue 21 2.0 2.7 2.2
Adj. EBITDA (5.9) (4.8) (4.1) (4.9)
Adj. PBT (6.2) (5.4) (4.6) (5.4)
Pro forma cash 7.3 5.4 4.1 7.9

Source: Company; Allenby Capital. Allenby Capital acts as Joint Broker to Gelion plc (GELN.L).

Please refer to the last page of this communication for all required disclosures and risk
warnings.
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Allenby and any company or persons connected with it, including its officers, directors and employees may have a position or holding
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comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby does not accept liability.

By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing limitations and
restrictions.
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