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Trakm8 Holdings plc (TRAK.L)
Insurance capacity starts to return

Trakm8 Holdings plc (TRAK.L), the global telematics and data insight provider, recently
announced (03.04.24) a trading update, IP purchase, contract extension and issue of
convertible loan notes (CLNs). Most important, management confirmed that insurance
capacity has now been restored to its largest insurance customer. As a result, shipments
into the insurance sector should recover this month. The loss of insurance capacity
resulted in a substantial drop in the number of connections, both renewals and new
connections. The IP acquisition from Freedom Services Group will complement Trakm8’s
existing risk management and driver profiling capabilities. Meanwhile Trakm8 has
agreed a supply contract extension with Freedom for the supply of 290% of its on-board
diagnostics (OBD), 12V devices and related services. Finally, Trakm8 has issued a further
£990k in CLNs to fund the IP acquisition and expected growth in working capital and
brought other CLNs into line. Forecasts adjusted to reflect these changes.

Financial update: Following March’s update, management confirmed that FY24 (March)
operational cash flow is expected to be £5.4m (FY23: £4.3m), cash on hand is £1.4m (FY23:
£1.1m), net debt of £4.9m (FY23: £5.6m) plus an unutilised overdraft facility of £0.5m.

Insurance capacity: TRAK confirmed that insurance capacity has now been restored to its
largest customer and it anticipates that device shipments will start to recover in April. The
lack of insurance capacity and the very large increase in the cost of insurance has led to a
substantial drop in connections, both renewals and new. At H1 FY24, TRAK's connections
(insurance and fleet) were >324k and by FY24, this was >275k. The return of capacity has
been slower than expected — in September, management had expected 350k by end FY24
— and the recovery rate of capacity remains a risk to FY25 forecasts.

Freedom: Trakm8 has purchased IP from Action 365 Ltd, part of Freedom Services Group,
for £0.5m that will complement TRAK’s existing risk management and driver profiling
capabilities, including accident detection. This increases the breadth of service that TRAK
can offer. TRAK has also agreed a four-year supply contract extension with Freedom
whereby it has committed to purchasing 290% of its on-board diagnostics (OBD), 12V
devices and related services from TRAK, increasing revenue visibility.

Funding update: TRAK has extended its £5.3m HSBC term loan for a further 12 months to
July 2025 with capital repayments commencing in October. At FY24, the outstanding
balance was £3.5m. TRAK has also issued £990k of 18% Convertible Unsecured Loan
Notes, repayable September 2025 and convertible at 8.1p, a 10% discount, to existing and

new investors. The terms of the existing 2022 CLNs (£1.6m) have been brought into line.
|
Year End: 31 March

(£'000) 2023  2024E0ld  2024ENew  2025E0ld  2025E New
REVENUE 20,197 16,387 16,387 22,035 22,035
ADJ. EBITDA 3,991 2,976 2,976 6,210 6,210
ADJ. PBT 306 (1,389) (1,389) 1,810 1,590
ADJ. EPS (p) 0.9 (1.9) (1.9) 4.5 4.1
GROSS CASH 1,119 389 1,388 1,045 1,700
NET CASH/(DEBT)* (5,618) (5,774) (4,946) (3,862) (4,710)
EV/REVENUE (x) 0.5 0.6 0.4
EV/EBITDA (x) 2.6 3.2 15

I EEEEEEE——
Source: Company; Allenby Capital. Allenby Capital acts as Nomad & Broker to Trakm8 Holdings plc (TRAK.L).
*includes CLN but excludes IFRS 16 balances.

Please refer to the last page of this communication for all required disclosures and risk
warnings.
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Authority (“FCA”) (FRN: 489795) and is a member of the London Stock Exchange. This communication is for information only it should
not be regarded as an offer or solicitation to buy the securities or other instruments mentioned in it. It is a marketing communication
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independence of investment research, and is not subject to any prohibition on dealing ahead of the dissemination of investment
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will not treat you as a client, will not be responsible for providing you with the protections afforded to clients, and is not advising you
on the relevant transaction or stock. This communication or any part of it do not form the basis of and should not be relied upon in
connection with any contract.

Allenby uses reasonable efforts to obtain information from sources which it believes to be reliable. The communication has been
prepared without any substantive analysis undertaken into the companies concerned or their securities, and it has not been
independently verified. No representation or warranty, express or implied is made, or responsibility of any kind accepted by Allenby its
directors or employees as to the accuracy or completeness of any information in this communication. Opinions expressed are our
current opinions as of the date appearing on this material only and are subject to change without notice. There is no regular update
series for research issued by Allenby.

No recommendation is being made to you; the securities referred to may not be suitable for you and this communication should not be
relied upon in substitution for the exercise of independent judgement. Neither past performance or forecasts are a reliable indication
of future performance and investors may realise losses on any investment. Allenby shall not be liable for any direct or indirect
damages including lost profits arising from the information contained in this communication. Allenby is acting only for the subject of
this research and is not acting for you. Allenby will not treat you as a client, will not be responsible for providing you with the
protections afforded to clients, and is not advising you on the relevant transaction or stock.

Allenby and any company or persons connected with it, including its officers, directors and employees may have a position or holding
in any investment mentioned in this document or a related investment and may from time to time dispose of any such security or
instrument. Allenby may have been a manager in the underwriting or placement of securities in this communication within the last 12
months, have received compensation for investment services from such companies within the last 12 months, or expect to receive or
may intend to seek compensation for investment services from such companies within the next 3 months. Accordingly, recipients
should not rely on this communication as being impartial and information may be known to Allenby or persons connected with it which
is not reflected in this communication. Allenby has a policy in relation to management of conflicts of interest which is available upon
request.

This communication is supplied to you solely for your information and may not be reproduced or redistributed to any other person or
published in whole or part for any purpose. It is not intended for distribution or use outside the European Economic Area except in
circumstances mentioned below in relation to the United States. This communication is not directed to you if Allenby is prohibited or
restricted by any legislation or registration in any jurisdiction from making it available to you and persons into whose possession this
communication comes should inform themselves and observe any such restrictions.

Allenby may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US
institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to
comply with this restriction may constitute a violation of the relevant country’s laws for which Allenby does not accept liability.

By accepting this communication, you agree that you have read the above disclaimer and to be bound by the foregoing limitations and
restrictions.

David Johnson is the author of this research and is employed by Allenby Capital Limited as an Equity Analyst. Unless otherwise stated,
the share prices used in this publication are taken at the close of business for the day prior to the date of publication. Information on
research methodologies and disclosure in relation to interests or conflicts of interests can be found at www.allenbycapital.com. Allenby
Capital acts as Nomad and broker to Trakm8 Holdings plc.
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