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– Oil production: Zenith has reported production from its Tunisian assets in the first half of 

2021/22 at 517 b/d. Shipments were somewhat lower at 371 b/d. Significantly, production 

in Tunisia was running at 650 b/d net in late September including conditional SLK output. 

Zenith suggested that 1,000 b/d is possible by the second quarter of 2022 assuming 

successful workover and drilling activity.    

– Tunisia work programme: Zenith has interests in four producing licences in Tunisia. At 

Robbana in the south of the country the workover of the ROB-1 well was successfully 

completed in early Q4 2021. Production was boosted from approximately 20 b/d to 100 

b/d. Near-term, the work programme in Tunisia involves drilling a vertical well at Robbana 

and two side-tracks in non-producing wells at the Ezzaouia also in the south of the 

country. The objective is 1,000 b/d for the latter while for the former we believe 500 b/d 

might be possible. The cost of US$2.5m is underpinned by the recent US$4m equity raise.    

– Torrente Cigno: Wholesale electricity prices in southern Italy have climbed from 

€80/MWh in the third quarter of 2021 to €214/MWh of late. Zenith’s Torrente Cigno 

merchant power plant has its own source of gas, so costs are largely fixed. Presently, cash 

costs, including G&A, are running at about €43/MWh which leaves a hefty margin of 

€171/MWh or 80%. Based on production of 910 MWh/month, Torrente Cigno, revenues 

are currently running at €195,000/month or €2.34m annually. Zenith has the potential to 

boost gas supply to Torrente Cigno and hence power plant production.   

– Financials: Zenith’s 2021/22 interim results on December 1 reflect a fair value calculation 

using the NPV of future cash flows for the Tunisian assets. Profit from continuing 

operations on this basis was C$68.8m, including a gain on business combination of 

C$76.6m. Abstracting from this and several exceptional items, there was an EBITDA loss 

of C$4.1m. Our EBITDA forecast for the year to March 2022 is C$1.1m.  This   forecast 

reflects a downgrade from C$5.5m at the time of the initiation in August mainly reflecting 

higher G&A. Net debt stood at C$11.7m at end September and we believe was about 

C$10.6m at end November. At end March 2022 we forecast net debt of around C$11.1m 

against C$3.7m previously.  The variance stems from a higher net debt at end March 2021 

than forecast at the time of the initiation and lower operating cash flow.  

Year End: 31 March       

(C$'000) 2019 2020 2021 2022E 2023E 

REVENUE 6,567 735 596 20,047 57,656 

EBITDA (3,462) (8,620) (17,256) 1,122 27,540 

NET CASH/(DEBT) (9,093) (7,609) (11,114) (11,853) 976 

 Source: Company; Allenby Capital. Allenby Capital acts as Nomad & Broker to Zenith Energy plc (ZEN.L/ZENA.OSE).  
 

Please refer to the last page of this communication for all required disclosures and risk 
warnings. 

Encouraging progress 

Zenith Energy, the Africa and Italy focused E&P junior is in the early development phase 

for its recently acquired assets in the former. Progress in Tunisia has been encouraging 

and fortuitously the energy industry backdrop both globally and in Italy has been highly 

positive. Production in the six months to September 2021 was still modest but 

momentum should gather pace in the second half following the completion of a 22.5% 

interest in the Sidi El Kilani (SLK) Concession in Tunisia along with successful workover 

activity. Arguably, the most interesting development of late has been the surge in 

electricity prices in Italy to levels that few dreamt possible. As a result, the economics 

of the Torrente Cigno power plant in the region of Molise, southern Italy have been 

transformed. In the Republic of Congo obtaining a licence for the Tilapia oilfield remains 

illusory but management remains confident that one will be forthcoming. Tilapia offers 

transformational potential for Zenith. 
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Reserves 
Based on the CPR undertaken by Chapman Engineering Ltd, Zenith Energy’s reservoir 

engineering consultancy at end September 2021, the proved and probable reserve 

position was 31.1mm boe gross or 21.7mm net. The latter is up 8% on the estimate given 

in our August 2021 initiation report. This reflects the consolidation of the Sidi El-Kilani 

(SLK) following the completion of the purchase of a 22.5% interest in the concession in 

November 2021 partly offset by depletion. Overall, liquids constitute 80% of the net 

reserve mix with gas accounting for the balance. Reserves fall mainly in the probable 

category and account for about 7% of the total. Proved reserves exist in Torrente Cigno in 

Italy and at the SLK, Ezzaouia and El Bidane concessions in Tunisia.  

Regionally the Congo has the largest share of net reserves accounting for 51% of the mix. 

Tunisia and Italy follow with weightings of 36% and 13% respectively. It should be noted 

that Zenith has yet to obtain a licence for the Tilapia field offshore the Congo. Therefore, 

reserves assigned to the Congo are for the moment contingent. Management is positive 

on the prospects for obtaining a Production Sharing Contract (PSC).   

Exhibit 1: Zenith Energy proved and probable reserves 

Location Interest %  Gross  Net 

Tunisia  Oil Gas Ngls Total  Oil Gas Ngls Total 

Sidi El-Kilani 45 2,371   2,371  2,086   2,086 

Ezzaouia 45 3,298   3,298  2,989   2,989 

El Bibane 100 22 1,897 215 2,134  20 1,761 199 1,980 

Robbana 100 742   742  716   716 

Total  6,433 1,897 215 8,545  5,811 1,761 199 7,771 

           

Congo           

Tilapia 56 19,633   19,633  10,994   10,994 

           

Italy           

Torrente Cigno 45  2,607 252 2,859   2,607 252 2,859 

Misano Adriatico 100  22  22   22  22 

Lucera 13.6  24  24   24  24 

St Mauro & other 18          

Total   2,653 252 2,905   2,653 252 2,905 

Corporate  26,066 4,550 467 31,083  16,805 1,761 451 21,670 

Source: Company; Allenby Capital 
Note: Data are based on the Competent Persons Report as of September 30, 2021, and undertaken by Chapman Engineering Ltd of Calgary, Alberta 
        Data include for the first time Sidi El-Kilani concession following the acquisition in November 2021 of a 22.5% interest. 
 

 

Nigeria OML 141 option agreement 
At end November Zenith announced a major move potentially into Nigeria. This involves 

entering into an option agreement with Noble Hill-Network Ltd (NHNL), a privately held 

Nigerian EP company based in Lagos. The agreement provides Zenith with the opportunity 

to purchase 42.0m shares in NHNL for a 42% interest. The consideration of US$20.0m is 

payable in seven instalments over 270 days. The option expires on January 15, 2022.  

According to its website, NHNL’s strategic focus is what it terms ‘fallow proven oil and gas 

fields’. The aim is to apply NHNL’s technical, operational and financial expertise to bring 

such development opportunities into production. NHNL’s only asset is a 100% interest in 

a Risk Service Contract (RSC) for the development of the North-West Quadrant of licence 

OML 141 in the Niger Delta Region. It covers 105 km² and lies in Bayelso State about 95 

km southwest of Nigeria’s oil capital, Port Harcourt. The operator is another Nigerian 

company Emerald Energy Resources Ltd.  

The attraction of the Northwest Quadrant of OML 141 is the Barracuda and Elepa South 

oilfields. According to the Lagos-based geoscience and reservoir engineering consultancy, 

Degeconek, they offer potential for high volume production. The two fields have resources 
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of 233mm barrels, according to Degeconek. The same source also points to another 

prospective field and an overall resource potential in the Northwest Quadrant of possibly 

over 500 mm boe. The prospective field, the Curlew Channel, is a large multi-tcf gas and 

condensate prospect containing deeper reservoirs on the northern boundary of the Risk 

Service Contract Area and the nearby Shell OML 33 licence.  

Zenith has indicated that plans have already been finalized for drilling the Barracuda 5 well 

(B-5). Apparently, all the necessary civil engineering work has been undertaken for the 

well including dredging and site clearance. The well location is between two previously 

drilled wells which have encountered ‘significant hydrocarbons’. The indications are that 

drilling will commence in January 2022. In a success case Zenith has indicated that 

production is expected to start immediately using a barge-mounted early production 

facility. Production could commence during the second quarter of 2022 at a rate of 

approximately 4,000 b/d, according to Zenith. Further development is expected with the 

locations for Barracuda wells 6, 7 and 8 already identified. If Zenith chooses to exercise 

the option agreement, there will, therefore, be an ongoing corporate and development 

financing requirement.  

Valuation and financing 

Reflecting the sometimes difficult operating and business environment, valuations for 

undeveloped resources in Nigeria are modest. We believe valuation might well be less 

than US$1/barrel. If we assume US$0.5/barrel and 233mm barrels of resources for the 

two discoveries the valuation would be US$117m. A 42% interest would therefore be 

US$49m which implies significant headroom vis-à-vis the US$20m as per the OML 141 

option agreement.  

 

The US$20m consideration would represent a heavy financing commitment for Zenith 

given that it represents about 80% of the current market capitalisation of about  

US$25m. Significantly, management has indicated that it is ‘confident in its ability to 

finance the option by using multiple sources of funding, specifically funding from pan-

African financial institutions’. It is not clear if the financing sources would be debt or 

equity or a combination of the two. 

 

Risks and challenges 
Given Zenith’s status as a junior E&P operating to a large extent in Africa and undertaking 

an ambitious development programme, risks are very apparent. We see the key ones as 

follows: 

– Congo Tilapia licence: Zenith had a 56.0% interest in the Tilapia licence close 

to the Congo coast before its expiry in July 2020. The company has submitted a 

comprehensive technical and commercial plan to obtain a 25-year licence from 

the Congo Ministry of Hydrocarbons but so far to no avail. We believe, 

however, negotiations remain ongoing, and management is confident that an 

agreement on a new licence will ultimately be made. Failure to achieve this 

would clearly be a setback given the scale of the reserves and the production 

potential. Zenith’s consulting reservoir engineers, Chapman Petroleum, have 

estimated probable reserves of 19.63mm barrels gross. Wells tapping the key 

Djeno sands reservoir offshore Congo can be prolific with over 5,000 b/d 

achievable initially. Furthermore, Zenith has a US$5.7m receivable outstanding 

which is owed by the national oil company, SNPC, for its share of previous 

work programmes. 

– Shareholder dilution: Dilution is the traditional Achilles heel of oil and gas 

juniors particularly where large scale development projects are involved. The 

antidote to dilution is ultimately successful development activity. As we have 

noted, development activity has progressed encouragingly so far in Tunisia. 

Financing requirements may also be satisfied in part by resort to debt but 
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there is a limit to this, and coupon rates will probably be high at over 8.00%. 

COP 26 considerations in support of limiting global warming objectives, may 

also constrain financing opportunities.  

– Sub-surface: Zenith’s project exposure is low to medium risk geologically given 

its focus on well-established petroleum provinces. The geology in Zenith’s key 

areas of focus is well understood and development historically has been 

undertaken by western operators. There is, however, always the possibility 

that geophysical conditions will be more challenging than expected resulting in 

sub-par well performance and production rates. 

– Africa: Zenith’s Africa focus inevitably raises the question of socio-political risk. 

A recent example was the quasi-coup d’état in Tunisia last July which led to 

President Kais Saied firing the Prime Minister and suspending parliament. The 

response on the ground so far has been relatively muted but by all accounts, 

the populace is deeply dissatisfied with the lacklustre economy. Arguably, 

there is the possibility of a counter coup. As far as the Congo is concerned, all 

has been quiet of late and the current President, Denis Sassou Nguesso is 

supportive of the petroleum industry. At 77, however, there must be a 

question mark over the succession given the authoritarian nature of the 

regime. Rather than nationalisation, we believe the main danger of political 

change whether through the ballot box or otherwise is delays to licencing and 

the imposition of more onerous fiscal regimes. We suspect, in practice, 

revolutionary or even reformist zeal will be constrained by the continuing need 

to attract development capital. 

– Commodity prices: As development gathers pace and production trends 

higher, Zenith will tend to become more sensitive to commodity prices. 

Despite softening over the past month, the commodity price backdrop remains 

benign for E&P concerns, but markets are volatile and there is no guarantee 

that this will remain the case. A sustained period of commodity price weakness 

would clearly make Zenith’s project development ambitions more challenging 

in terms of raising finance.    
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Valuation 
In valuing Zenith Energy, we continue to apply sum-of-the parts methodology. The parts 

in this context are the oil and gas assets in Tunisia, Congo and Italia and the Torrente Cigno 

power plant. In the case of the oil and gas assets, we have benchmarked against plausible 

comparables using the metric of enterprise value per barrel equivalent of 2P. For Torrente 

Cigno our valuation is based on the price paid plus a premium. In the case of the oil and 

gas assets, we have used a valuation quotient of US$3.5/boe of 2P. This constitutes an 

uplift from the US$3.0/boe used in our initiation report of August 2021 and reflects a 

general increase in mid-tier E&P valuations since last August and the encouraging progress 

shown in project development and production in Tunisia.  

Exhibit 2: Zenith Energy valuation peer group 

Stock Symbol & exchange Price/share Operations 2P reserves  

mm boe 

Production boe/d 

(000) 

EV  

US$m 

EV/2P US/boe 

x 

Zenith Energy ZEN: LSE 0.975p Tunisia, Congo, Italy 21.7 0.65 32.6 1.5 

        

Africa Oil Corp AOI: TSX C$1.91 Nigeria, Kenya, South Africa 86 30 695 8.1 

        

Cairn Energy CNE: LSE 183p Egypt, UK, Mexico, Mauritania, 

Suriname, Israel 

113 36 844 7.5 

Gran Tierra Energy GTE: TSX/NYSE AM US$0.72 Colombia, Equador 133 29 936 7.0 

Jadestone Energy JSE: AIM 81.5p Australia, Vietnam, Malayasia, NZ 60 20 459 7.7 

        

Kosmos Energy KOS: NYSE US$3.83 Ghana, Equitorial Guinea,GOM, 

Mauritania, Senegal 

139 71 4018 28.9 

        

Panoro Energy PENR: OL Nkr20.35 Equatorial Guinea, Gabon, Tunisia 38.5 9 290 7.5 

PetroNor E&P PNOR.OL Nkr 1.116 Guinea-Bissau, Gambia, Senegal 20.2 4 178 8.8 

Seplat Petroleum SEPL: LSE 81.0p Nigeria 499 51 1098 2.2 

Tullow Oil TLW: LSE 43.8p Ghana, Gabon, Kenya 250 75 4609 18.4 

Source: Refinitiv, company reports/presentations and Allenby Capital 
Note: Reserves and production are quoted on a net working interest basis. 
           Kosmos reserves are proved. We believe on a 2P basis reserves could be around 300-400mm boe 
           Prices and EVs are at December 7, 2021 status 
 

Our key valuation benchmarks are two mid-tier Oslo-listed Africa plays, Panoro Energy and 

PetroNor. These two have enterprise values of US$290m and US$178m respectively and 

sell on enterprise values/boe of 2P of US$7.5 for Panoro and US$8.8 for PetroNor. Both 

have been established for longer in Africa than Zenith and have significantly higher 

production. The variance between the two Oslo plays and Zenith which sells on a mere 

US$1.5/boe of 2P points to the theoretical valuation upside in the event of success case 

development activity in Tunisia and potentially the Congo. It should be noted that the 

valuation shown in Exhibit 2 for the Congo is contingent on Zenith obtaining a licence for 

Tilapia.   

For Torrente Cigno we have used the price paid of €0.45m plus an uplift of 50% 

(US$0.76m). The uplift reflects an increase from the 25% used at the time of the                                                                                                                                                                                                                     

initiation to reflect the highly profitable operations and our expectation that wholesale 

prices in Italy will remain at historically elevated levels over the next year or so. It should 

be noted that the valuation shown in Exhibit for the Congo is contingent on Zenith 

obtaining an operating licence.   

On the above basis, Zenith’s absolute valuation is US$76.6m or £57.9m at an exchange 

rate of £1=US$1.323. In Norwegian krone the valuation is NOK 698m (£1=NOK 12.05). The 

sterling valuation constitutes an upgrade of 34% from the £43.3m given at the time of the 

initiation in August 2021. The variance reflects a combination of the upgrade of the 

Torrente Cigno valuation, the inclusion of SLK reserves, the uplift in the per barrel 

valuation quotient and a weaker sterling exchange rate. In undiluted per share terms in 

sterling, the valuation is 3.1p which translates into NOK 0.37. (£1=NOK 12.05). On a fully 

diluted basis the valuation is 2.4p/share or NOK 0.29. The new undiluted valuation is in 
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line with that given at the time of the initiation of coverage. Dampening the per share 

valuation has been the 33% increase in shares outstanding from 1,407.7m at the time of 

the initiation and 1,872.6m as of the second week of December 2021. The fully diluted 

shares outstanding on the same basis are 2,450.6m.  

We continue to see scope for absolute valuation upside in the event of successful 

development activity in Tunisia and particularly the Congo, given the scale of the Tilapia 

petroleum system. The direction of per share valuation is very much dependent on 

Zenith’s project development and acquisition plans and how these are financed. 

Commodity price developments may also play a part in valuation. 

Exhibit 3: Zenith valuation estimate analysis 

       Valuation per share 

 Valuation  Metric EV/2P Absolute Undiluted Diluted 

Asset category Criteria Amount US$/boe US$ 000 C$ 000 £000 £/share £/share 

Hydrocarbons         

Tunisia 2P reserves mmboe 7.77 3.5 27,195 34,810 20,556 0.011 0.008 

Congo 2P reserves mmboe 10.99 3.5 38,475 49,248 29,081 0.016 0.012 

Italia 2P reserves mmboe 2.90 3.5 10,150 12,992 7,672 0.004 0.003 

Total  21.66  75,820 97,049 57,309 0.031 0.023 

Power generation Price paid +50% €0.45m   760 975 574 0.000 0.000 

Total    76,580 98,024 57,883 0.031 0.024 

Source: Company; Allenby Capital 

Note: Ordinary shares outstanding 1,872,574,449, fully diluted shares 2,450,646,253, exchange rates US$1=C$1.28, £1=US$1.323, €1=US$1.126 

Share price catalysts 
Zenith has excellent news flow potential in the coming months reflecting the following: 

– Congo Tilapia licence: Obtaining the Tilapia licence in the Congo would 

arguably be the most influential share price event presently. Indeed, in many 

ways Zenith is a play on the Tilapia licence. Granting of the licence would allow 

work to begin on the appraisal of the multi-stacked petroleum system 

discovered by the previous operator AAOG. As noted previously, probable 

reserves of 19.63mm barrels have already been identified mainly from the 

Denjo formation but we see significant upside from other formations. 

Unfortunately, a high level of uncertainty surrounds the Tilapia licence.  

– AAOG Congo receivable: Another aspect of the Congo relationship is the 

US$5.7m receivable owing to Zenith’s local subsidiary AAOG Congo by the 

national oil company, SNPC. This is a very significant sum for Zenith and would 

be sufficient to more than cover the cost of a Tilapia appraisal well. The timing 

of an agreement concerning the receivable is also highly uncertain. We suspect 

that the issue of the receivable and a Tilapia licence may ultimately be linked. 

– Tunisia drilling: Zenith is scheduled to commence an infill and side-track 

drilling programme on its Ezzaouia and Robbana licences shortly. Results 

should emerge during the first quarter of 2022. The programme is low-risk and 

should provide an early boost to production. Evidence of progress in achieving 

the near-term objective of 1,000 b/d could be influential in share price terms. 

– SMP lawsuit: Zenith, via AAOG, inherited a claim against the French drilling 

company SMP.  This related to alleged errors in the drilling of exploration well 

TLP-103C in the Tilapia licence offshore Congo. According to Zenith, a 

settlement is likely to be at least US$3.1m. This is highly meaningful. The case 

remains under adjudication in a Paris court.  
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– Sidi El Kilani: Completion of Zenith’s acquisition of a 45.0% interest in the Sidi 

El Kilani concession in Tunisia. This lies about 190 km south of Tunis towards 

the western extremity of the Pelagian Basin. In April 2020, Zenith conditionally 

acquired the 22.5% interests in the concession of Kuwait Foreign Petroleum 

Exploration Co (KUFPEC) and CNPC International (Tunisia) Ltd. Regulatory 

approval was recently granted for the CNPC element of the deal.  The Kuwait 

element should follow shortly. The Sidi El Kilani field, based on the Late 

Cretaceous Abiod fractured carbonate formation, is mature with production 

now running at about 550 b/d gross against a peak of 20,000 b/d in 1995. 

Zenith believes, however, there is potential to boost output by exploiting the 

slightly deeper and unexploited Bireno carbonate formation. Sidi El Kilani is 

well served with infrastructure, including a gas-oil separation plant and an 8-

inch diameter pipeline to the terminal at La Skhira on Tunisia’s east coast. 

There is therefore plenty of scope to leverage the cost base.  

– Tunisia acquisitions: Zenith has expressed an interest in making further 

acquisitions in Tunisia. The country is a mature producing province but 

arguably has unexploited potential as at Sidi El Kilani. Reserves available from 

marginal fields can, in principle, provide a source of low-cost barrels for a 

junior. This applies particularly given that tend to be available for modest 

upfront cash consideration.  

– Masseria Vincelli 2 side-track: Following the surge in Italian power prices, the 

Torrente Cigno power plant has moved from being a side-show to a significant 

profit generator. Given that only two of the four Torrente Cigno generating 

modules are in operation, the facility is capable of being leveraged assuming 

gas supply can be increased. Potentially this can be achieved by drilling the 

Masseria Vincelli 2 side-track which could boost output by 1,000 mcf/d gross, 

according to the Chapman CPR. We believe in the light of Torrente Cigno’s 

strong financial performance and the tight power market in Italy Zenith may 

give the go-ahead for the Masseria Vincelli 2 side-track in the coming months. 

The company has also expressed interest in gas-power projects in Africa.  

– Noble Hill-Network Ltd (NHNL) option agreement: As we mentioned earlier, 

Zenith has entered into an option agreement to acquire a 42% equity interest 

in the privately owned Nigerian company, NHNL. The rationale is the potential 

near-term development of two promising unexploited fields in the Risk Service 

Contract area, OML 141, in the Niger Delta. Development work at the 

Barracuda field is at an advanced stage with the B-5 production well scheduled 

to be drilled in the first quarter of 2022. Zenith has suggested production 

potentially running at 4,000 b/d gross in the second quarter. So far, a further 

three Barracuda production wells have been identified. Assuming a similar 

initial production rate, OML 141 has the potential to yield a very significant 

source of revenue for Zenith. The option expires on January 15, 2022.     
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Exhibit 4: Summary income statement (C$000s) 

Year-end March 2014 2015 2016 2017 2018 2019 2020 2021 2022e 2023e 

Revenue           

Oil and gas 4,109 4,784 529 3,850 4,420      

Electricity - - 262 575 599      

Gross revenue 4,109 4,784 791 4,425 5,019 6,567 735 596   

Royalties (421) (345) - - - - - -   

Net revenue 3,688 4,439 791 4,425 5,019 6,567 735 596 20,047 57,656 

Cost of sales   (1,079) (4,332) (7,381) (7,183) (3,210) (2,441) (10,522) (27,989) 

Gross profit   (288) 93 (2,362) (616) (2,475) (1,845) 9,524 29,666 

           

General and administrative (2,380) (2,695) (2,757) (4,155) (6,767) (7,957) (6,991) (16,201) (12,383) (13,002) 

           

EBITDA (686) (69) (2,775) (2,764) (6,908) (3,462) (8,620) (17,256) 1,122 27,540 

Non-cash (debit)/credit (5,079) (120) -  - - -    

Depreciation (784) (668) (270) (1,299) (2,221) (2,283) (846) (790) (3,981) (10,876) 

EBIT (6,549) (857) (3,045) (4,063) (9,129) (5,745) (9,466) (18,046) (2,859) 16,664 

EBIT normalised (1,470) (737) (3,045) (4,063) (9,129) (5,745) (6,496) (11,672) (2,859) 16,664 

Oil disposal - - - - - - - - - - 

Net interest (767) (1,420) (847) (633) (789) (1,188) (1,742) (1,451) (3,100) (2,900) 

Fair value movements   (303) 427 - - 1,425 (13,466) - - 

Gain on business combination 12,193 - - 578,995 - - 20,111 36,491 76,579 - 

Impairment   (5,025) (2,985) -      

Pre-tax profit reported 4,877 (2,277) (9,220) 571,741 (9,918) (9,761) 10,328 3,528 70,620 13,764 

Pre-tax profit normalised (2,237) (2,157) (4,195) (4,696) (9,918) (9,761) (8,238) (13,123) (5,959) 13,764 

Tax 1,442 (100) 1,514 - - (1) (4) (3) - - 

Net profit/(loss) after tax continuing ops 6,319 (2,376) (7,706) 571,741 (9,918) (9,762) 10,324 3,525 70,620 13,764 

Loss from discontinued operations   31 (4,363) - - (580,633) - - - 

Profit/(loss) for the year   (7,675) 567,378 (9,918) (9,762) (570,309) 3,525 70,620 13,764 

Exchange differences on translation 668 (1,598) (142) 1,595 422 (132) (651) 1,054 - - 

Comprehensive profit/(loss) 6,987 (3,975) (7,817) 568,973 (9,496) (9,894) (570,960) 4,579 70,620 13,764 

           

Ordinary shares outstanding average m 9 21 29 70 133 228 402 983 1,359 1,408 

Earnings per share basic C$ 0.7 (0.1) (0.3) 8.2 (0.1) (0.0) (1.4) 0.0 0.1 0.0 

           

Ratios           

G&A/Revenues % 65 61 349 94 135 121 951 2,718 (62) (23) 

EBITDA margin % (19) (2) (349) (62) (138) (53) (1,173) (2,895) 6 48 

Normalised EBIT margin % (40) (17) (385) (92) (182) (87) (884) (1,958) (14) 29 

Source: Company; Allenby Capital 
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Exhibit 5: Summary Balance Sheet (C$000s) 

           

Year-end March 31 2014 2015 2016 2017 2018 2019 2020 2021 2022e 2023e 

Assets           

Current assets           

Cash and marketable securities 1,090 1,174 138 3,924 2,497 3,058 1,220 1,631 (3,204) 976 

Trade and other receivables 1,216 713 1,173 1,700 1,908 5,413 14,746 14,642 16,246 17,966 

Inventory 48 65 173 138 177 156 799 2,669 3,037 3,450 

Pre-paid expense 252 247 8 - - - - - - - 

Total 2,606 2,199 1,492 5,762 4,582 8,627 16,765 18,942 16,079 22,392 

           

Non-current assets           

Property and equipment 19,254 16,694 14,598 1,072,933 1,077,445 1,079,639 34,305 100,482 179,800 182,044 

Pre-paid property 550 355 207 401 441 422 13 12 12 12 

Total 19,803 17,049 14,805 1,073,334 1,077,886 1,080,061 34,318 100,494 179,812 182,056 

Total assets 22,409 19,248 16,297 1,079,096 1,082,468 1,088,688 51,083 119,436 195,891 204,448 

           

Liabilities           

Current liabilities           

Trade and other payables (2,474) (2,235) (3,266) (2,912) (9,238) (12,115) (18,832) (21,028) (22,322) (25,765) 

Note and loans payable (2,262) (2,367) (3,210) (973) (644) (3,975) (2,210) (4,359) (8,649) - 

Convertible notes (1,266) - (697) - - - (86) 0 0 0 

Deferred consideration - - - (440) (589) (676) - - - - 

Other (877) (1,005) (1,027) - -  - (4,966) - - 

Total (6,879) (5,607) (8,200) (4,325) (10,471) (16,766) (21,128) (30,353) (30,971) (25,765) 

           

Non-current liabilities           

Loan payable and bonds (378) (433) (674) (4,527) (4,949) (3,417) (2,260) (3,420)  - 

Convertible notes - (583) (921) (385) - (4,759) (4,273) -  - 

Deferred consideration - - - (484,034) (483,616) (483,178) - (42,238) (42,238) (42,238) 

Decommission obligation (7,278) (5,780) (7,897) (7,980) (9,140) (9,089) (13,543) (16,219) (16,219) (16,219) 

Deferred tax (2,298) (2,398) (883) (2,398) (2,398) (2,398) - (2,398) (2,398) (2,398) 

Other - (159) - - - - (50) (1,005) (1,005) (1,005) 

Total (9,953) (9,353) (10,375) (499,324) (500,103) (502,841) (20,126) (65,280) (61,860) (61,860) 

Total liabilities (16,833) (14,959) (18,575) (503,649) (510,574) (519,607) (41,254) (95,633) (92,831) (87,625) 

Net assets 5,576 4,289 (2,278) 575,447 571,894 569,081 9,829 23,803 103,059 116,823 

Net (debt)/cash (2,816) (2,210) (5,364) (1,961) (3,096) (9,093) (7,609) (11,114) (11,853) 976 

           

Shareholders' equity           

Share capital 7,152 8,687 9,578 17,229 22,792 28,866 40,400 48,017 56,653 56,653 

Warrants/options 487 1,246 1,510 1,877 875 1,147 1,010 2,465 2,465 2,465 

Reserves (2,063) (5,643) (13,366) 556,341 548,227 539,068 (31,581) (26,679) 43,941 57,705 

Total 5,576 4,289 (2,278) 575,447 571,894 569,081 9,829 23,803 103,059 116,823 

Total liabilities and shareholders' equity 22,409 19,248 16,297 1,079,096 1,082,468 1,088,688 51,083 119,436 195,891 204,448 

           

Year-end shares outstanding m 11.3 29.3 43.6 115.6 158.8 260.4 577.1 1,163.9 1,407.7 1,407.7 

           

Key ratios           

Current ratio % 37.9 39.2 18.2 133.2 43.8 51.5 79.3 62.4 52 87 

Debt:equity ratio % (50.5) (51.5)  (0.3) (0.5) (1.6) (77.4) (46.7) (11.5) 0.8 

Equity: total sources of capital % 24.9 22.3 (14.0) 53.3 52.8 52.3 19.2 19.9 52.6 57.1 

Book value/share C$ 0.5 0.1 (0.1) 5.0 3.6 2.2 0.0 0.0 0.1 0.1 

Source: Company; Allenby Capital 
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Exhibit 6: Summary cashflow (C$000s) 

Year-end March 2014 2015 2016 2017 2018 2019 2020 2021 2022e 2023e 

Net income 6,319 (2,376) (7,675) 571,741 (9,918) (9,762) (570,305) 3,528 70,620 13,764 

Depreciation and depletion 784 668 270 1,299 2,221 2,283 846 790 3,981 10,876 

Other non-cash items (8,367) 1,027 4,157 (573,632) 1,646 2,125 557,218 (16,971) (76,579) - 

Operating cash flow excl w’cap (1,264) (682) (3,248) (592) (6,051) (5,354) (12,241) (12,653) (1,978) 24,640 

Working capital           

Receivables (588) 503 (115) (857) (238) (3,510) (242) 57 (1,604) (1,721) 

Inventory 13 (17) (82) (36) (39) 21 (136) 791 (368) (413) 

Pre-paid expense (188) 4 11 (122) (10) 24 (468) 48 - - 

Payables 765 (240) 1,538 148 5,908 2,064 1,026 1,944 1,294 3,443 

Total working capital (inc)/dec 2 251 1,352 (867) 5,621 (1,401) 180 2,840 (678) 1,309 

Operating cash flow incl w’cap (1,262) (431) (1,896) (1,459) (430) (6,755) (12,061) (9,813) (2,655) 25,949 

Capital expenditure (332) (1,171) (178) (413) (5,971) (5,205) (1,347) (52) (6,720) (13,120) 

Share issues 217 2,148 1,050 6,438 5,322 5,703 10,847 7,617 8,636 - 

Oil sales        - - - 

Other 1,689 60 (2,131) (1,163) (56) 260 4,045 (1,257) - - 

Net corporate cash flow 312 606 (3,154) 3,403 (1,135) (5,997) 1,484 (3,505) (739) 12,829 

           

Opening net (debt)/cash (3,128) (2,816) (2,210) (5,364) (1,961) (3,096) (9,093) (7,609) (11,114) (11,853) 

Closing net (debt)/cash (2,816) (2,210) (5,364) (1,961) (3,096) (9,093) (7,609) (11,114) (11,853) 976 

Source: Company; Allenby Capital 
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